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paper deals with the terms entry regulation, financial market
competition and also indicates connections to potential
financial crises. Authors in research have been attempting for

i\b years to build up a remedy for an optimal set-up.1 So, this is

the reason | observe a seemingly never-ending discussion
between two unofficial parties: Neither the proponents of the
concentration-stability view, neither those of the
concentration-fragility view will retreat from how to install
proper competition in order to ensure stability. This paper also
aims to understand the terms of both parties; their arguments
and whether either monopolistic structures or competition are
desirable in the financial industry. Therefore, | lay the
theoretical foundation. | demonstrate with a model of the
authors Boyd & De Nicol6 that even economies with
monopolistic structure are exposed to risk-taking activities -
and not only banks in competitive industries. In chapter 3, |
turn to...
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